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Co-operative Societies (Amendment)
Act, No. 11 of 1992

[Certified on 6th March, 1002]

L.D.--0 78/%0

An Act 10 AMEND TiE CO-OPERATIVE SOCIETIES LAwW,
No. 5 or 1972

BE it enacted by the Parliament of the Democratic Socia-
list Republic of Sri Lanka as follows :—

BE it enacted by the Parlioment of the Democratic Socialist
iAmendment) Act, No, 11 of 1592

2 ‘The long title to the Co-operative Societies Law,
No. 5 of 1972 (hereinafter referred to as the "prinecipal
enactment ") is hereby amended by the substitution for the

vords “To THE CONSTITUTION AND CONTROL OF CO-OFERATIVE
SOCIETIES ", OF THE WORDS “ TO THE CONSTITUTION AND ADMINI=

STRATION OF CO-OPERATIVE SOCIETIES ™.

2. Section 3 of the principal enactment is hereby repealed

and the following section is substituted therefor :—
Socletles 3, Subject {o the provisions hereinafter
hich may

oe registered. contained—

(a) a society which has as its object the
provision, in accordance with co-
operative prineciples, of specified ser-
vices contributing to the economie,
social, educational and cultural
welfare of its members ;

(b) a society consisting of registered
societies as its members established
with the object of facilitating the
operation of societies referred to in

paragraph (a),

may be registered under this Law, with or
without limited Hability :

Provided that the liability of a soclety of
which a member is a registered soclety,

shall be limited.”.
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Act, No. 11 of 1982

i. seclion 4 of the principal enaclment is hereby amenc
&d as foilows : —

(1) by the repeal of subsection (1) thereof and the substi-

tution therefor of the following subsection ; —

(1) No society shall be registered under this Law
e

{m) it consists only of members, it does not consis
of at least ten persons, who are over eighteer
vears of age or reside or are employed o
owns immovable property within the are:
of cperation of the szociety and who is caps
ble of utilizing the gervices rendered by the
sociely ; or '

(b} it consists only of registered societies, it does
not have at least three members ;

(¢} it has not obtained a report or recommendatio:
from such person or institution as is prescrib
ed, to the effect that—

(i) the activities it proposes to engage in, arr
ecctlomically feasible ;

(il} its proposed by-laws are not inconsistent
with the provisions of this Law or as
rules made thereunder ;

{d) the proposed by-laws have not been adoptec
al a general meeting duly surnmoned for the
purpose ;

() its proposed by-laws do not contain provisie:
that at least two members of the Cornmitte:
of the society shall be persons who are
belween the ages of eighteen and thirty-five

if) all the members signing the application for
registration have not completed the payments
in respect of their membership ; or -

(g} such society has failed to furnish all informa

tion as may be required by the Registrar fo;
the purpose of registration.”; and

(2) in subsection (2) thereof, by the substitution for the

words * any question arises as to the age, residens
employment or property qualification of any pew
son, ¥, of the words " any question arises as to whe
ther the conditions specified in the preceding prov!
slons have been satisfied,”.



Co-operative Societies (Amendment)
Act, No, 11 of 1992

6. Section 5 of the principal enactment is hereby amend-
=d as follows : —

(1} In subsection (1) thereof by the substitution for the
words “mads to the Registrar,”, of the words
"made to the Registrar in such Form as may be
preseribed. ™.

12} in subsection (2) thereof—

(1) by the substitution for the words and flgures
“requirements of section 4 (1); and” in para-
graph (a), of the words and figures “ require-
ments of section 4 (1) (o) ; and ":

) in paragraph (b) by the substitution for the
all words from “by a duly authorized person
on behalf of every such registered society, .
to the end of that paragraph of the words “ by
a person duly authorised by every such
society."”.

(8) by the repeal of subsection (3) thereof, and the
substitution therefor of the following subsec-
tionn : —

“ (3) The application shall be accompanied by—
(a) two coples of the proposed by-laws ;

(b) a feasibility report pertaining to the
economic activities which the society
proposes to engage in ;

(¢) certifled copies of minutes of the general
meeting at which the resolution to
register the soclety was passed and the
by-laws adopted together with details
of atiendance ;

(d) a certificate by the committee of the
society confirming the payment of
membership fees by the members
signing the application and the fact
that such moneys are in the custody
of such committee.”,
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4 Co-operative Societies (Amendment)

Act, No. 11 of 1892

6. Section 7 of the principal enactment is hereby

amended as follows:—

{1) by the renumbering of that section as subsection (1)
thereof ; and

(2) by the addition immediately after the renumbered
subsection (1) of the following new subsection:—

“(2) The Registrar shall upon registeringa
society under section 6 issue to such society
a certificate of registration.”. j

7. Section B of the prifcipal ensctment is hereby

amended by the insertion immediately after subsection (2)

of that section of the following new subsection:—

" {2A) No amendment of a by-law of a registered
soclety shall be registered wunless such amendment i=
accompanied hj,r a report referm:‘l to in section

4(1) (¢) (i)."

8. Section ¥ of the prineipal enaciment iz hereby
amended as dollows :—

(1) in subsection (1) thereof, by the substitution for
the words “members or delegates present and
voting at a general meeting”, of the words * mem-
bers or delegates eligible fo be present and vote
at a general meeting "

{2) in subsection (2) thereof, by the substitution for the
words “ members or delegates present and voting

at a general ineeting ", of the words “members or
delegates eligible to be present and vote at a
general meeting ",

(3) in subsection (3) thereof—

(a) by the renumbering of that
paragraph (a) thereof; and

(b) by the addition immediately after the renum-
bered paragraph (a) of the following new

paragraph :—

" (b) No approval shall be given by the
Registrer to any society to transfer ils a=
sets and liabilities to any other registerea
society, to divide itself into two or more so-
cieties or to amalgamate with another regis
tered society if—

gubgsetion as



Co-operative Societies (Amendment) §
Act, No. 11 of 1942

(i) a report of recommendation has
not been obtained rom a person
or institution =as is prescribed,
regarding the economic feasibi-
lity of the proposed iransfer,
division or amalgamation ;

(i) & report stating that the by-laws
of the societies into which the
registered soclety has been
dividled or amalgamated, as
the case may be, are not incon-
s.stant with the provisions of the
law or any rule made thereunder
has not been obtained from an
institution or designated person
as for the purposes of sect'on 4.".

8. Section 11 of the principal enactment is hereby
amended as follows :—
(1) by the insertion immediately after subsection (1)
thereo! of the following new subsection:—

{1a) Where the liability of members of
a society Is limited, no member other than
a registered society shall hold such portion
of the share capital of the soclety, subject
to a maximum of one-fifth as may be pre-
scribed by the rules.”; and

(2) by the substitution in subsection (2) for the words
and Pgures " of any scheduled agriculiural pro-
duct under the Agricultural Products (Guaranteed
Prices and Contrel of Hulling and Milling Act,
No. 33 of 19817, of the words “of any scheduled
agricultural product as an agent of the Paddy
Marketing Board".

10. The following new sections are hereby inserted
'mmediately after section 11 of the principal enactment
and shall have effect as sections 11a, 118, 11c and 11p of that

enactment | —

" Mode of 11A. A member may commence payment
-’“}mF“: i for the purchase of any share with an
shares. initial payment of rupees ten and shall

increase pavment ~f such instalment 1o
rupees one hundred within one wvear from

the date of such initial payment. The
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6 Co-operative Societies (Amendment)
Act, No. 11 of 1082

minimum value may be increased as dem-
red. The total value of a shure may
be paid in a single instalment :

Frovided however that a member shal’
not enjoy the right to wvote or the right tc
hold office until the expiry of one year fron
the date of enrolment:

Provided further, that the provisions or
this section shall not apply to and in respee:
of persons who have applied to the Registra:
for registration of a society under the provi
sions of sections 4(1) (e) and (b) and 5113

and {2).

t!llilig?ﬂib* 11s. A member shall be entitled to vote

ok at any meeting of a registered society and
be elected to any office in such society only
after obtaining full membership.

Dl&qualiﬂ- 11c. No person who is a member of Par-

o liament, Provincial Council, Municipa'
Couneil, Urban Counecil or Pradeshiya Sabh:
shall be eligible to be elected to or conti-
nue in oflice as a member of the committes
of a registered Co-operative Society.

]

Disqualifi- 11p. A person shall be disqualified fron

ﬁﬁiﬂnng being elected as a Chairman of a registerec

Chairman. Soeiety, the membership of which consists oi

registered societies, if he is on the date of hia
election, the Chairman of any other register-
ed society, the objects of which are not
similar io the objects of the first-mentioned
society, the membership of which consists
of registered societies”.

11, Scection 12 of the prineipal enactment iz hereh}

Acnendment .

?{ &1[!1:&11:1 amended in subsection (1) thereof by the substitution for
g & a - i

vrinelpal the words “ admit an individual az an associate member.
enncirnent.

of the words “adm’t as any associate member any individual
who enters into a contract for the transaction of business

with the by-laws of the society.”.



Co-operafive Societies {Amendment)
Act, No. 11 of 1092

i2. The following new heading iz hereby substituted fot
the heading “ duties of repistered eocieties " heading te

appearing in Chapter III, of the principal enactment @ —

“ Rigars, OBLIGATION AND PRIVILEGES OF
REGISTERED SOCIETIES”,

13. Section 22 of the principal enactment is  herchy
amended by the substitution for the words *National
State Assembly " wherever those words oceur In  that
section of the word " Parliament ",

i4. Section 24 of the principal enactment is hereby
amended in sub-paragraph (ill) of paragraph (a) thereof.
by the substitution for the words and figures “of any

‘eduled sgricultural product under the Agriculturai
« roducts (Guaranteed Prices and Control of Hulling ano
Milling) Aect, No. 33, of 1961;", of the words “of amy
scheduled agricultural product as an agent of the Padd«
Marketing Board ;,

& Section 39 of the principal enactment is hereby

nended ag follows : —
(1) by the repeal of the proviso to subsection (1)
thereof and the substitution therefor, of the

following new proviso ;—

“Provided that, with the approval of the general
body of registered society and on such conditions
a5 may be imposed by it, a registered society may
grant loans to ancther registered society or suppiy
Zoods on credit to an associate member. ¥ ; and

{2} by the repeal of subsection (2) of that section anc
the substitution therefor, of the following new sub
section (— 3

“Provided that, with the approval of the genera
body, a registered society shall not lend mones
on the security of any movable property other then
agricultural produce. ™.

16, Section 42 of the principal enactment is herepy
amended by the omission of the words “ approved for this
purpose by the Registrar” wherever those words occur
in that section.
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8 Co-operative Societies (Amendment)

Act, No. 11 of 1802

17. Section 43 of the principal enactment is hereby
amended by the repeal of subsection (3) of that section.

18. The following new heading is hereby substituted for
the heading “ Accounts Buncer, Auntt, INqUIRY, INSPECTION
or InvesticaTioN ™ to Chapter VIII of the principal enact-

ment :—

“Account Bupger, Auprt, INQUIRY AND INSPECTION OF A
RucisTERED Soclery ™

19, Section 44 of the principal enactment is hereby
amended by the repeal of subseclion (2) thereofl and the
substitution therefor of the following:—

“(2) The audit under subseciion (1) sk

inelude—
(a) an examination of overdue debtis;

(b) a wvaluation and wverification of assets and
liabilities of registered societies;

(¢) an examination as to whether the organi-
zation systems, procedures, books, records apd
other documents have been properly a
adequately designed +to ensure proper
financial control and the  presenta-
tion of information, to enable a continuous
"evaluation of the activities of the society,
and whether such systems, procedures, books,
records and other documents are in effective
operation ;

(d) an examination as to whether the conduet of
the society has been in accordance with the
provisions of this Law, or rules, regulations
or hy-laws made thereunder and whether
administration of the affa’'rs of ihe sociely
has been in accordance with the »rovisions
of such Law, rules, rzgulations or by-laws;

(e) an examination as to whether the utilization
of the Fund has been efficiently and
ecnnomically carried oul :

(f) an examination as to whether a satisfacte_y
provedure has nect forinulated s es  to
ensure the safety of money and property
belonging to. and uader the con'rol of, the

registered society ;



Co-operative Societies (Amendment) v
Act, No. 11 of 1932

(g) an examinalion as to whether the accounts
audited have been so designed as to present
a true and osccurate aecount ¢f the aflairs of
ihe society in respect of the period unoer
consideration having due regard to the
principles of accountancy, financing and
valuation ; and

(k) other prescribed matters, .

20. Section 46 of the principal enactment is hereby
repealed and the following section is  substituted
therefor : —

“ Inquiry snd 46. (1) The Register may of his own

N motion and shall on the application of a
majority of the commiitee or of not less than
one-third of the members of a registered
society hold an inquiry or inspection or
direct some person authorised by him &y
orders in writing in that behalf to hold an
inquiry into the constitution, working, and
financial condition, or an inspection into the
books of the registered society.

(2) For the purposes of an inquiry under
subsection (1), the Registrar or any person
authorised by him to hold an inquiry or
inspection shall have the power,—

{a) to summon any past or present officer,
agent, servant er member of the
society or any other person who, in
the opinion of the Registrar or the
person autherised by him to inquire
nr inspect, can give material infor-
mation ahout any transactions of
the society or the management of
its affairs.

(b) to require the production of any book
or document relating to the affairs
of the society, or any caszh, security,
or other property belonging to the
gocisty, by any past or present
officer, agent, servant or member of

Fe
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Co-operative Societies (Amendment)
Act, No. 11 of 1992

the society or other per H
possession of or hawng the custod'v
of such book, document, ecash
secm'ity or other property

(¢) to summon a general meeting of the
members of the society at such iime
and place as may be speciﬂecl by
him to determine 'such matters as
may be direeted by 'fhim : and

(d) to take into his custody booka of
accounts, or documents of the
society where ‘he has reason to
believe that there 8.4 freud or
irregulanty, in the course of suck
mquiry or inSPection

(3) The .Reglstrar , and every= person
authorised by him to hold an inquiry or
inspection under this section: shall be deemed
to be public servants within the meaning of
?the Penal Code. ”. )

(Y

21, Section 47 of the principal enactment Is herebr
'repealed - £ S

22. Section 48 of the pnnclpal enactment is hereby
repealed and’ the following new section is substituted therem

for ; —

* Dissolution
of the.
committee
of a

society.

48. (1) If the Registrar is of opinion after
an inquiry or inspection into the books of the
registered society ~ under & section 46
that the commlttee of 'a reglstered soclety
is not performmg its duties in a proper
manner, he may after giving the committee
an opportunity to state its objections, it

- any, to its dissolution, report his findings to
the ‘general body summoned by him in
accordance with the rules, if such inquiry or
inspection under section 46 had been held on
his own motion or, to the general meeting
summoned in accordance with the by-laws,
if such inquiry or inspection had been held



Jo-operative Societies (Amendment) (1
Act, No. 11 of 1992

on the application of a majority of the
committee or, of not less than one-third of
the number of members, and the general
body may—

(a) remove the offending committee
member or members and fill the

resulting vacancys in accordance
with the by-laws ;

(b) dissolve the committee and elect a
new committee or appoint a suitable

person or body of persons to manage
the affairs of the Society.

(2) The committee so elected or person or
persons so appointed shall hold office for the
remainder of the period of office of the
dissolved committee,

{3) The person or persons appointed under
paragraph (b) of subsection (1) may
exercise all the powers, rights and privileges
of a duly appointed committee of the society.

(4) Any person or persons appointed
under paragraph (b) of subsection (1) shall

be jointly and severally responsible for any
loss sustained through any such acts

committed by them as are contrary to the
law, rules or by-laws of the society.

(5) The general body may fix the
remuneration payable to any person,
appointed under paragraph (b) of subsec-
tion (1) to manage the affairs of the society.
The amount of such remuneration and other
expenses, if eny, incurred in the manage-
ment of the society shall be payable from
its funds.

(6) It shall be the duty of the person or
persons appointed under this section to
manage the affairs of a registered sociely
dissolved under paragraph (b) of subsection
(1) and holding office immediately prior to
the date on which it ceases to hold office and
to arrange for the election of a new
committee in accordance with the by-laws of
the society.
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12 Co-operative Societies (Amendment)
Aet, No. 11 of 1052

(7) Nothing in this section shall be
deemed to affect the power of the Registrar
to cancel the regisiration of the sowety
under section 49, ",

23. Section 48a of the principal enactment is
repealed.

hereby

24. Section 49 of the principal = enactment Is herehy
amended in subsection (1) of that section by the substi-
tution for the words and figures "an inspection or an in-
vestigation under section 47 ", of the words * an inspection.”

25. Section 53 of the principal enactment is herehy
amended, by the insertion of the following paragraph
immediately alter paragraph (j) and shall have effect
paragraph (jj) :—

“ {fj) deposit all moneys collected by the liguidator in

such manner as directed by the Registrar ;”.

26. Section 54 of the principal  enactment is hereby
amended as follows:—

{1) by the renumbering of that seclion as subsectios
(1) thereof ; and

(2) by the addition immediately after the renumbered
subsection (1) of the following new subsection ;—

‘{2) There shall be established a Fund called
the * Co-operative Fund " to which shall be credit-
ed all the moneys collected by the liguidator, and
such fund shall be operated by the Registrar in
accordance with the rules’,

27. Bection H8 of the principal enactment is hereby
amended in subsection (1) of that section by the sub-
stitution for all the words from “ A claim by a register-
ed society for any debt, demand or damages due to it" to
“touching the business of the society within the meaning
of this subsection.”, of the words “A claim by a reg'ster-
ed society for any debt, demand or damages due to it
from a member, officer or employee, whether past or
presenl. or any nom nee, heir or legal representative of
deceased member, officer or emploves, or a claim for any
debt, damage or demand dus to a member from a register-
ed society, from an officer or employee or member, past
or present or to any nom'nee, heir or legal representative



Co-operative Sorieties (Amendment) 13
Act, No 11 of 1992

of a deceased member, officer or employee, from a
registered society, whether such debt, demand or damages
is admitted or not, shall be deemed to be a dispute touch-

ing the business of a society w.thin the meaning of this
subsection. ",

28. Section 59 of the principal enactment is hereby
amended in subsection (4) of that section by the substi-
tution for the words *at the time of imposing such
sentence.”, of the words and figures * at the time of imposing
such sentence, Any defaulter sentenced to a term of
Imprisonment in default of the fine imposed in
accordance with . section 201 of the Code of Criminal
Procedure Act, No. 15 of 1979, shall not be absolved from
the payment of any sum of money mentioned in the certi-
cate specified in section 59 (1) (e).”

28, The following new Chapter Iis hereby inserted
immediately after Chapter XI of the principal enactment
and shall have effect as Chapter XIA of the principal
enactment : —

“CHATPTER XIA

SPECIAL PROVISIONS APPLICABLE TO RFGISTERED SOCIETIES
OreERATING WITH STATE FUuNDs

Special G60A. (1) Where a registered society

conditions, obtaing a loan, advance or grant from the
Government, every such loan, advance or
grant shall be subject to the following condi-
tions :—

(a) that the approval, in writing of the
Registrar, shall be obtained by . the
society prior to acquiring by way of
purchase, lease, gift or otherwise any
land, building or other movable or
immovable property or alienating
by way of sale, mortgage, lease,
exchange or in any other manner,
and Jland buildings, and other
movable or immovable property for
any purpose connected with its
objects ;

Amendment
of section
59 of the
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enactment.
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. Section 66 of the principal
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Act, No. 11 of 1992

nominate such number of persons to Lbe
members of the committee of such registere:
sociely as are in his opinion necessary or
expedient for such purpose :

Provided that the number of sucl
nominated members, shall be less than one

half of the total num_l}er of memhbera of such
Comnittee, ™.

enactment {8 hereby

amended as follows : —

{1} in subgection (1) thereof, by the substilution for the
words “inspection of books and investigation of
affairs of o soclety under section 47,”, of the words
“or inspection of bocks of a registered society™: and

(2) in subsection (2) thereof, by the substitution for the
words “by the Registrar on application to the
Magictrate ”, of the words “ by the Magistrate, ",

41. Section 66a of the principal enactment i hereby
repealed and the following section substituted therefor :—

* Declaratlon

of azels
ard

liabilities.

fiia. (1) The Chairman and every
member of the committee of & registered
society shall make, to the Commissioner of
Co-operative Development, in the preseribed
form, an annual declaration of—

(a) all his assets and liabilities ;

{b) all the assets and liabilities of his
spouse ; and

{e) all the assets and liabilities of each ol
his children,

as on the thirty-first day of March of the
year in respect of which such declaration is
made.

(2) The declaration referred to in sub-
section (1) shall be made by the Chalrman
or member of the committes of a registered
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G60s. (1) If the Registrar is of the opinion
after an inguiry and inspection into the books
of the registered society under section
46, that any officer or employee of any
registered society is not performing his duties
in & proper-manner, or is unfit or otherwise
unable to discharge his duties efficiently, he
may notlwithstanding anything to the
contrary in this Law, the Co-operative
Employees Commission Act, No. 12 of 1972
or any other Law after giving such officer or
employee, #n opporfunity to state thelr
objections, by order in writing suspend oI
interdict, as the case may be such officer or
employee pending such mquiry as may be
necessary and after such inquiry remove
such officer or employee from office :

Provided that any employee aggrieved by
an order of removal made under this sub-
section, may appeal therefrom to the Co-
operative Employees’ Commission established
under Act, No. 12 of 1972 within a period of
thirty days, and the decision of such Commis-
sion shall be final.

(2) Where any employee is removed
under subsection (1) and where such
order for removel has been affirmed by
the Co-operative Employees' Commission ot
no appeal against such order has been
preferred within  thirty days, another
employee may be  appointed, in accordance
with the provislons applicable in respect of
such appointment.

B0C. Where the Registrar ie of opinion
that is it necessary or expedient to do so for
the purpose of ensuring efficient management
of the affairs of a registered soclety nperating
with State funds or for the purpose of safe-
guarding any investments or advances in
money or goods made to such soclety by the
Government may notwithstanding any-
thing to the contrary in this Law or any other
law or in the by-laws of such society,
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society, to the Commissioner of Co-operative
Development, within three months of his
election or appointment, as the case may be,
as such Chairman or member, and unless he
ceases to be such Chairman or member
before the first day of July of every year
succeeding the year in which he made his
first declaration.”.

32. Section 67 of the principal enactment is hereby
amended by the substitution for the words * or an inspection
of books and investigation of the affairs of a registered
society has been held under section 47, ” of the words  or an

inspection of books of,”.

33. Seclion 72a of the principal enactment is hereby
amended by the substitution for the words and figures
“under sections 44, 46, 47, 49, 52", of the words and figures
“under sections 44, 46, 49, 52.",

34. Section 75 of the principal enactment iz hereby
“amended as follows :—

(1) in the definition of the expression “committee” by
the substitution for the words and figures * under
section 48 ;”, of the words and figures * under sub-
section (2) of section 60A ;";

(2) in the definition of the expression * primary
society " by the substitution for the words * para-
graph(b), (c) or (d) of section 3 (1);", of the
words “ paragraph (b) of section 3;,"; and

(3) by the addition immediately after the definition of

the exprossion “rules” of the following new
definition : —
“State funds” shall mean loans, advances and

grants, granted by the Government and

includes any loans, grant or advances out of

the funds referred to in sections 48 and 57
of the Act’.

35. In the event of any inconsistency between the Sinhola
and Tamil text of this Act, the Sinhala text shall prevail.
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